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The IRS is a Bureau of the Department of the 
Treasury and one of the world's most 

efficient tax administrators. In fiscal year 
2017, the IRS collected more than $3.4 

trillion in revenue and processed nearly 
243.3 million tax returns.

The IRS spent just 34 cents for each $100 it 
collected in FY 2017.

(Source: Table 29, IRS 2017 Data Book.)



Trust Fund Taxes

A trust fund tax is money withheld from an 
employee's wages (income tax, Tier I, Tier II, and 
Medicare taxes) by a rail employer and held in trust 
until paid to the Treasury.

The income tax and employees' share of Tier I, Tier II 
and Medicare that you withhold from your employees' 
paychecks are part of their wages you pay to the 
Treasury instead of to your employees. 

Your employees trust that you pay the withholding to 
the Treasury by making Federal Tax Deposits.
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Suggested Publications for Employers

 Publication 15, Circular E, Employers Tax Guide 

 Publication 15-A - Employer's Supplemental Tax Guide

 Publication 15-B – Employer’s Tax Guide to Fringe 
Benefits

 Publication 509, Tax Calendars
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The Balancing Act

W2’s

RRBIRS



TAX CUTS AND JOBS ACT OF 2017 – PUBLIC LAW 115-97

On December 22, 2017, Donald Trump signed into law the 
biggest tax overhaul since the Tax Reform Act of 1986. 

The new tax law makes substantial changes to the rates 
and bases of both the individual and corporate income 

taxes, most prominently cutting the maximum corporate 
income tax rate to 21 percent, elimination of personal and 

dependent exemptions, and increases in the standard 
deduction.



Form 1040
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TAX CHANGES FOR INDIVIDUALS

Deductions
Personal Exemption Deduction Eliminated
Standard Deduction Amount Increased
Itemized Deductions
Moving Expenses No Longer Deductible
Depreciation and Expensing

Credits
Child Tax Credit and Additional Child 
Tax Credit
Credits for Other Dependents

https://www.irs.gov/newsroom/individuals#collapseCollapsible1532441956600
https://www.irs.gov/newsroom/individuals#collapseCollapsible1532441956594
https://www.irs.gov/newsroom/individuals#collapseCollapsible1532441956586
https://www.irs.gov/newsroom/individuals#collapseCollapsible1532441956578
https://www.irs.gov/newsroom/individuals#collapseCollapsible1532441956567
https://www.irs.gov/newsroom/individuals#collapseCollapsible1532441956621
https://www.irs.gov/newsroom/individuals#collapseCollapsible1532441956611


TAX RATE COMPARISON

Single filers (2018)

Under previous law Under current law
Rate Income bracket Rate Income bracket
10% $0–$9,525 10% $0–$9,525
15% $9,525–$38,700 12% $9,525–$38,700
25% $38,700–$93,700 22% $38,700–$82,500
28% $93,700–$195,450 24% $82,500–$157,500
33% $195,450–$424,950 32% $157,500–$200,000
35% $424,950–$426,700 35% $200,000–$500,000

39.6% $426,700 and up 37% $500,000 and up

Married filing jointly (2018)

Under previous law Under current law
Rate Income bracket Rate Income bracket
10% $0–$19,050 10% $0–$19,050
15% $19,050–$77,400 12% $19,050–$77,400
25% $77,400–$156,150 22% $77,400–$165,000
28% $156,150–$237,950 24% $165,000–$315,000
33% $237,950–$424,950 32% $315,000–$400,000
35% $424,950–$480,050 35% $400,000–$600,000

39.6% $480,050 and up 37% $600,000 and up



Paycheck Checkup
• The IRS encourages taxpayers to perform a “paycheck 

checkup” to check if they are having their employer 
withhold the right amount of tax for their situation, 
following recent tax-law changes. It’s especially 
important for certain people, to check their withholding. 
They are people who:

• Belong to a two-income family.

• Have older dependents, including children age 17 or 
older.

• Itemized deductions on their 2017 tax returns.

• Earn high incomes and have more complex tax returns.

• Received large tax refunds or had large tax bills for 2017.

https://www.irs.gov/newsroom/irs-urges-paycheck-checkup-for-key-groups-tax-withholding-may-need-adjustment


Withholding Calculator

For employees, withholding is the amount of federal income tax 
withheld from your paycheck. The amount of income tax your 

employer withholds from your regular pay depends on two 
things:

1.)The amount you earn.
2.)The information you give your employer on Form W–4.

For help with your withholding, you may use the Withholding 
Calculator. You can use the Withholding Calculator to 

estimate your 2018 income tax. The Withholding Calculator 
compares that estimate to your current tax withholding and 
can help you decide if you need to change your withholding 

with your employer.
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